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*mJ\n yfa^3fr rPdPdM*j 4U 

29 M, 2003 

(m<4MfU> Pdfa) (roto) WraR, 2003 

^T.3ir.632(3T).- 'Qfg f HRrflq JrfrT^t f^Pi h ^ ^ 1992 (1992 

15) «TRT 30 SRT JRrT Tlf^ff 5% ^ fr TJ^SRT TOfa 3?k Rtftqrr 
^ (TOqfe RTfr) RlRm, 1996 #C ¥?it«rc ^ % %r 
SRMTl, 3Pff^:- 

1. ft faA'wY *irofr2T ylcl\f?t 3% faPm ^ (9i<wR+ ftfir) (TOitor) 
2003^Fr^rTT%>iri 

2 . ■ # ^rsra 3 3^% jjwr ^1 ?rrtRsr ^ 3^3 #11 

3. Wrlk sfrcftRW'M <Hd (3TOlfcfiR»Rr) R[Rm, 1996 4: 

(i) ftRPR 2 4, PinRifefi ?sr3 (33f) %wh *33 (3) % 9?^ ^RgRffr f^lT 
^TP^TT: * 

"( 35 ;) ' RiRr Win ^ fW ^ yu^Rch RiRt ^fi grqR w 
wito Rtflr JIT 3Ri ttrctR^ RtfNf 3RT **Wf 4 Rrf^jR # sifttcr 

11" 


(ii) 1% 25 4, Rf#iR3ct 39-f^Rm, 39-Rrfrw (6) % w^s^wiftrr 
^fi), 3T*lfc^:- 
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"(635). 33% 333 53# 33 ([59 5l4m'c15 3lA5l# (9# 3W 33313 5^ € 
#) ([A%3T 3%IA> 3TO3%5 AA ?3 AA9# % 995T 3333? 31# 33% 333 

3 993-999 tr ant 9Pf?#5 %5T# 91 3%# 33 3Ty959 35# I 31# f# AA 
3333? SKI AA 3^ AA913 ##J9R5t' % f#T 3 t ## 31719%; AA % 

#R39 91#%f19%f#9;%%J7## I lT I 

WJWI : ?9 39-AA99%9#99%f#^, 91#f#3f#%#"#3lA%31# 

? 3 % 391 % 333-333 31 331 A#A 9 917#9 J 1 %fA 31 # AA 99 
(fM<{ AA) AA 99 , 1996 #31 l 

(673) AA9%5(9li?339199j|f ##)7[AA9fT9%A>74>t9f9?AA9f5I 
AA913 7##r # 3%#' 3? 335% % %( 3j# <[A<iV%f % f%?T #' f%3T 533 


(iii) AA39 52 # 33-AA99 (6) 3, Anfafad 3#J5 %I919 3#15 % 3791^ 
39T: 931% Ar91 91%, 31## :- 

"9739*31#% AAl3%4? AA%9l9##73fa%f9 399Al%'99A 
3?9 9 %%? ! #!5 3! 9TOlA5 3#33 3J1 3H%9f % 0.75% # 3lA5 3# 
#?, f33i:A#C35A|3A533T 73>A % 3[5 33% >J?3 (333#) 3? 993T 
tA5 39917 313? 91# f 9171Mlft5 39917 37 l" 


(iv) 799# 39p£# 3, 

(5) #5 4 # AnAlAld 31#5 3T7T:7!nA9 Ai3r 9I%T, 31##:- 

" 9 #J %% 9 ? 135 AA 73 % 3 ? A%AA 319 P[ 9 # #911 " 

"95. 41773% AA 3? 5lf # 73% AA 73% 3? A% AA 3 
3i#AA9T9 9#'5#ft I " 


(3) Ail9H #4 11 % 379T9, 



amiWlAd Ai3I 91%T, 31##:- 



( 5 ) AA 73 % 3 ? AA, AA 73 % 3 ? A% 399 AA 3 AA 9 H 3 # 

5#ft; 
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(®) W ¥?fa fek amrft anffcrtf i® RTfern w* ftfeif 4 

¥^tf*Gr¥#55kft, 

3>lf^%TI¥Tl¥I¥TI^#Tre)?feTr¥¥Tf I " 


[^.U MBlf^/fafwi6330/2003] 
W^ ^ 3Tsq$r 


tn^ fttMui : 

(1) ¥i¥ft¥ ijfejfa aik Rrferc ^ (mcwfa; RtRt) ftRfer, 1996, fefer, 

oCT.an. ¥. 856(ar), 9 few 1996^ w%wr^?irar%Tf^^ 1 

(2) ^ HKrfl^) 1996<T¥TC¥I<t,- 

(¥>) 15 ankr, 1997 ^ ¥i¥fkr Jif^frr aik fafept ^ (wife ftfk) 

(Wt«PT) ktkm, 1997, JfiT.an. ¥. 327 (3T), IRT 

(®) 12 ¥¥<rt, 1998 ^ ^rroft^r jrfejRr aik ftfepr ^ (trwR^ ftf$r) 

(writ^T) Wn, 1998, 3BT.3ff. ¥.32 (¥), IRT 

* 

(¥) 8 few, 1999 ^ ¥T¥ffa yfep aik ftRm ^ (wife fek) 
(¥#¥¥) ftfew, 1999, 3>T.3n. ¥.1223 (¥), 51¥ 

(¥) 14 ¥pf, 2000 ¥it ¥K#T Ulrl^Gl arkW^PRT (<TK¥)R<+) f¥k) (¥7Tt«R) 

ftfew, 2000, JBt.an. ¥.235 (¥),sra 

. (¥) 28 ¥1^, 2000 ^ ¥I¥ft¥ Jlfep 3?k Rlfepr (sfejfrT 3^M¥ 
WTlfeTRUT^ 3¥fkr) (¥mkR) Rtfew, 2000, 3>T.3¥. ¥.278 (3T), 51¥ 

(¥) 22 ¥^, 2000 ^ ¥i¥ikr afep aik ftRm (qmuRcfr RrRr) (<£H¥ 
mikw) RtRm, 2000 , ¥>t.3tt. ¥.484 (ar), irt 

(^) 23 ¥¥fet, 2001 ^ ¥T¥fkr JrfejRr aik ftfel¥ t ¥HWRcb fell) 
(¥#«r) Rrfew, 2001, a^.an. ¥. 69 (3?), irt 

(¥) 29 ¥f, 2001 ^ ¥i¥ft¥ srfejfit aik RiRm (¥®rafeff irt ftfeiw 
¥¥I?) (¥#¥¥) Rlfel¥, 2001, 3>T.3?T. ¥. 476 (¥), IRT 

(¥) 23 ^i, 2001 ^ ¥i¥fkr jrfejfa aik Rfepr ( wqffe RiRr) (<j¥¥ 
¥#¥¥) fefel¥, 2001, ^T.an. ¥. 698 (3f), IRT 
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(¥) 19 Wlfl, 2002 ^ RTOfa JTfrPjfrr 3^ ir€ (wfe Rift) 
(TOfsR) RtRm, 2002, ^tT.3TT. ¥. 219 (3T), 5RT 

(z) 11 2002 ^ (hkwR* RiRr) (f&¥ 

¥¥t«rc) ftRm, 2002, ^i.3u. ¥. 625 (¥), srcr 

(3) 30 2002 ^ ¥!¥ffa HfiRjfa zfc ^ (MK¥lR4> ART) (#R¥ 

¥¥f«¥0 ARm, 2002, ^t.3h. ¥. 809 (¥), ot 

(¥) 9 Ri?Rr 2002 ^ Rrcffa aik RiRm ^ (miwR-* RiRi) (^«it 
¥#*¥T) ARm, 2002, 3>T.3?T. ¥.956 (3T), IRT 

O) 27 Rffi5R 2002 ^ Rl¥ffa JrRRjfrl Slk (¥T¥ 3lR|cflfl SRT ¥Rf 

aifc ?itRr 3rMR)?r ^ % Rrc; hArit) ARRw, 2002, ^t.stt. 

¥.1045 (3T), IKF 

¥¥fRl?TfT^ I 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 29th May, 2003 

SECURITIES AND EXCHANGE BOARD OF INDIA 
(MUTUAL FUNDS) (AMENDMENT) REGULATIONS, 2003 

S.o. 632(E).— In exercise of the powers conferred by section 30 of the Securities 
and Exchange Board of India Act, 1992 (15 of 1992), the Bpard hereby makes the 
following Regulations to further amend the Securities and Exchange Board of India 
(Mutual Funds) Regulations, 1996, namely 

1. These Regulations may be called the Securities and Exchange Board of India 
(Mutual Funds) (Amendment) Regulations, 2003. 

2. They shall come into force on the date of their publication in the Official 


Gazette. 
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3. In the Securities and Exchange Board of India (Mutual Funds) Regulations, 
1996: 

(i) in regulation 2, the following clause (ma) shall be added after the existing 

clause (m): 

”( ma ) ‘fund of funds scheme’ means a mutual fund scheme that 
invests primarily in other schemes of the same mutual fund or other 
mutual funds.” 

(ii) In regulation 25, the following sub-regulations shall be inserted after 

sub-regulation (6), namely:- 

(6A). The Chief Executive Officer (whatever his designation may 
be) of the asset management company shall ensure that the mutual 
fund complies with all the provisions of these regulations and the 
guidelines or circulars issued in relation thereto from time to time 
and that the investments made by the fund managers are in the 
interest of the unitholders and shall also be responsible for the 
overall risk management function of the mutual fund. 

Explanation: For the purpose of this sub-regulation, the words ‘these 
regulations’ shall mean and include the Securities and Exchange 

Board of India (Mutual Funds) Regulations, 1996 as amended from 
time to time. 

(6B) The fund managers (whatever the designation may be) shall 
ensure that the funds of the schemes are invested to achieve the 
objectives of the scheme and in the interest of the unitholders”. 

(m) in regulation 52, in sub-regulation (6), the following proviso shall be 
inserted after the existing proviso, namely:- 

“Provided further that in case of a fund of funds scheme, the total 
expenses of the scheme including the management fees shall not 
exceed 0.75% of the daily or weekly average net assets, depending 

upon whether the NAV of the scheme is calculated on daily or 
weekly basis.” 

(iv) in the Seventh Schedule, 

! 5 o7 6F/e>3,- 2_ 
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(a) in clause 4, the following proviso shall be inserted, namely:- 

“Provided that this clause shall not apply to any fund of 
funds scheme” 

(b) after the existing clause 9, the following clause shall be inserted, 
namely: 


“9A. No scheme of a mutual fund shall make any 
investment in any fund of funds scheme.” 

(c) after the existing clause 11, the following clause shall be inserted, 
namely:- 

“12. A fund of funds scheme shall be subject to the following 
investment restrictions: 

(a) A fund of funds scheme shall not invest in any other fund 
of funds scheme; 

(b) A fund of funds scheme shall not invest its assets other 
than in schemes of mutual funds, except to the extent of 
funds required for meeting the liquidity requirements for the 
purpose of repurchases or redemptions, as disclosed in the 
offer document of fund of funds scheme.” 

[F. No. SEBI/LE/16330/2003] 
G.N. BAJPAI, Chairman 

Footnotes: 

(1) The Securities and Exchange Board of India (Mutual Funds) Regulations, 
1996, the Principal Regulations were published in the Gazette of India on 
December 9,1996 vide S.O. No. 856(E). 

(2) The Securities and Exchange Board of India (Mutual Funds) Regulations, 

1996 were subsequently amended - 
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(a) on April 15, 1997 by the Securities and Exchange Board of India 

(Mutual Funds) (Amendment) Regulations, 1997 vide S.O. 

No.327(E). 

(b) on January 12, 1998 by the Securities and Exchange Board of India 
(Mutual Funds) (Amendment) Regulations, 1998 vide S.O. No.32(E). 

(c) on December 08, 1999 by the Securities and Exchange Board of India 

(Mutual Funds) (Amendment) Regulations, 1999 vide S.O. 

No. 1223(E). 

(d) on March 14, 2000 by the Securities and Exchange Board of India 
(Mutual Funds) (Amendment) Regulations, 2000 vide S.O. No.235 
(E). 

(e) on March 28, 2000 by the Securities and Exchange Board of India 
(Appeal to the Securities Appellate Tribunal) (Amendment) 
Regulations, 2000 vide S.O. No.278(E). 

(f) on May 22, 2000 by the Securities and Exchange Board of India 
(Mutual Funds) (Second Amendment) Regulations, 2000 vide S.O. 
No.484 (E). 

(g) on January 23, 2001 by the Securities and Exchange Board of India 
(Mutual Funds) (Amendment) Regulations, 2001 vide S.O. No.69 
(E). 

(h) on May 29, 2001 by the Securities and Exchange Board of India 
(Investment Advice by Intermediaries) (Amendment) Regulations, 
2001 vide S.O. No.476(E). 

(i) on July 23, 2001 by the Securities and Exchange Board of India 
(Mutual Funds) (Second Amendment) Regulations, 2001 vide S.O. 
No.698(E). 
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(k) on June 11, 2002 by the Securities and Exchange Board of India 
(Mutual Funds) (Second Amendment) Regulations, 2002 vide S.O. 
No.625 (E). 

(l) on July 30, 2002 by the Securities and Exchange Board of India 
(Mutual Funds) (Third Amendment) Regulations, 2002 vide S.O. 
No. 809(E). 

(m) on September 9, 2002 by the Securities and Exchange Board of India 
(Mutual Funds) (Fourth Amendment) Regulations, 2002 vide S.O. 
No.956(E). 

(n) on September 27, 2002 by the Securities and Exchange Board of 
India (Procedure for Holding Enquiry by Enquiry Officer and 
Imposing Penalty) Regulations, 2002 vide S.O. No.l045(E). 
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